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Global Inflation Watch

Underlying inflation continues to cool gradually

e Overview: Underlying inflation has moderated in the US and euro area. Inflation Table of contents
pressures ease gradually with weak goods inflation and in the case of US, cooling
job market and lower wage growth. In the euro zone, wage growth remains sticky 1. Top down overview
despite some easing in the latest Q2 data. Commodity prices have caused volatility 2. Country details - US
in both realized and expected inflation as rising tensions in the Middle East and SiGetny et Etalaied
renewed stimulus in China balance still weak global manufacturing outlook. We ALy sErs - LT

expect 25bp cuts from both the ECB and the Fed in the coming meetings.

o Inflation expectations: Market-based inflation expectations have rebounded in

October after oil prices rose due to tensions in the Middle East. Consumers’ Market-based inflation expectations
inflation expectations have now moderated close to pre-pandemic averages. almost consistent with 2% targets

e US: The September CPI was slightly higher than expected in both headline (+0.2% S T -26
m/m SA, forecast +0.1%, 2.4% y/y) and core (+0.3% m/m SA, forecast +0.2%, o ;
3.3% yly) terms. The uptick was driven by food and core goods prices, which are 23+ -23
rarely drivers of persistent inflation. Within goods, apparel prices contributed if o
positively, suggesting that anticipation of strikes at US ports could have played a 20-  USSYSYb/eiflationfbonds) T -20
role. On the services side, shelter inflation cooled down after the unexpected uptick oz " M Mg %P MO0 N M g >
seen in August, which markets took as a dovish signal. Price pressures elsewhere in Note: Past or current performance is no guarantee

. of futur rforman
the services sector accelerated, but only modestly. wure pe -

Source: Macrobond Financial, Bloomberg
e Euro: Inflation fell below 2% for the first time in three years to 1.8% yl/y in
September as expected. The decline was mainly due to energy inflation while core
inflation was stickier at 2.7% y/y (prior: 2.8%) due to high services inflation at 4.0%

Coreinflation outlook

yly and low goods inflation at 0.4% y/y. Importantly, momentum in services 7%y Eolsieton %Yy -7
inflation declined significantly as service prices rose only 0.14% m/m s.a., which : P 2
was the lowest monthly rate this year. Headline inflation has averaged 2.17% in Q3, a- E — -a
below the expectation of 2.3% in the latest ECB projections. Combined with easing 3 E
services momentum this should make the ECB more confident of inflation returning f: . o\ :T
persistently to target. 14 15 16 17 18 19 20 21 22 '23 24 25 e
o China: September CPI is due for release on 13 Oct. We expect headline inflation Source: Macrobond Financial, Eurostat, Danske
to remain steady, but markets main focus will be on new policy stimulus signals. Bank

Volatility in oil prices causes swing in even long-term inflation expectations

0Oil Price & Inflation Expectations
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Global Inflation Watch

Top down overview

Overview of inflation drivers

Commaodity price and freight inflation
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Contributions to US inflation
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Global Inflation Watch

US wage growth and labour market tightness

Euro wage growth and labour market tightness
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Global Inflation Watch

Commodity price levels - oil and food

Commaodity price levels - metals and iron ore
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Country details - US

Top down
Headline CPIinflation vs. oil prices CPI energy prices vs oil
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Note: Past performance is not a reliable indicator of future performance.
US PMI output prices vs CPl inflation Core PCE inflation vs core CPl inflation
120-  |ndex % y/y 9 7.0- o o -70
110 - 8 6.5 - -6.5
100 - ISM prices paid (lhs) -7 g-g - - g-g
- Us CPlinflati h -6 27 T
90 inflation (r! . 50- _50
80 - 4 4.5 - -45
70 - - 4.0 - -4.0
60 = 3 3.5 - Fed2% inflation -35
- ) 3Q- taret(forPCE) UsS core CPlinflation 30
0= 5 1 25- -25
40 - -0 20 20
30 - -1 15- -15
20 - ) 1.0 - -1.0
10 - -.3 0.5 - US core PCE inflation -05
0.0 - -0.0

1 1 1 1 1 1 1 1 1
2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: Macrobond Financial, BLS, Markit

5| 10 October 2024

1 1 1 1 1 1
2014 2016 2018 2020 2022 2024

Source: Macrobond Financial, BLS, BEA




Global Inflation Watch

Core CPl momentum

Headline CPI since 1980
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Labour market tightness: wage growth vs tightness

Labour market tightness: job openings and shortage
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Labour market tightness: Jobs hard to get and unemployment

Employment gap
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Used car prices Rent of shelter
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Public transportation (airfares etc.)
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Country details - Euro area

Top Down
Headline vs. oil prices Coreinflation
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Selling price expectations from companies

PMlI output prices
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Bottom up

Source: Macrobond Financial, ECB.
Note: Compensation is affected by changes in working hours in contrast to

negotiated wages, which is per hour worked.
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Service inflation vs. labour costs

Transport services vs. oil
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Note: Past performance is not a reliable indicator of future performance.
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